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\. INTRODUCTION

« DEFINITION

« LENDTECH: Technologies that enhance and streamline the lending process, including digital tools and
platforms for borrowing and lending activities.

« LOANTECH: Technologies specifically supporting the management and processing of loans, including
systems for loan origination, servicing, and monitoring.
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\. INTRODUCTION

« SIMILARITIES
- Both aim to improve financial processes and efficiency in lending and borrowing.
- Utilize advanced technologies such as Al, data analytics, and digital platforms.

« DIFFERENCES
« Lend Tech has a broader scope, addressing various aspects of lending and borrowing.
« Loan Tech focuses specifically on technologies for managing loan processes.
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Y. PROCESSES OF LENDING AND BORROWING

« LENDTECH PROCESS
* Process
\.Application: Borrowers apply online via digital platforms.

Y. Credit Assessment: Automated evaluation of borrower’s creditworthiness using Al and data
analytics.

¥. Approval: Loan approval is processed quickly based on the credit assessment.
¥.Disbursement: Funds are disbursed to the borrower electronically.
&.Repayment: Borrowers make payments through automated systems.

» Features: Quick application, real-time credit scoring, user-friendly interfaces.
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Y. PROCESSES OF LENDING AND BORROWING

« LOANTECH PROCESS
* Process
\. Origination: Processing of loan applications using automated systems.
Underwriting: Detailed assessment of loan applications, including risk evaluation.
Servicing: Ongoing management of loan accounts, including payments and customer service
Monitoring: Continuous tracking of loan performance and compliance.
Reporting: Generation of reports for internal and regulatory purposes.

> T S

» Features: Advanced servicing systems, compliance tracking, automated loan management.
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Y. DIFFERENCE BETWEEN LENDING AND BORROWING

« LENDING: Providing funds to a borrower with the expectation of repayment with interest over a specified
period.

« BORROWING: Receiving funds from a lender with the commitment to repay the amount with interest
under agreed terms.
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¥. COMMON AND DISTINCT TECHNOLOGIES

« COMMON: Digital platforms, artificial intelligence, big data analytics.

« DISTINCT
« LENDTECH: Technologies for improving the lending process, including credit evaluation and customer

interaction.

« LOANTECH: Loan-specific technologies such as loan origination systems (LOS), loan servicing
platforms, and risk management tools.
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&. RISK AND RISK TRANSFER

LENDTECH RISKS: Data breaches, inaccurate credit assessments, technology failures.
LOANTECH RISKS: Loan servicing errors, compliance issues, system integration challenges.

SHARIA COMPLICANCE RISKS:

« LEND TECH: Risk of non-compliance with Sharia principles, such as charging interest (riba) or
engaging in prohibited activities.

« LOAN TECH: Risks related to ensuring that loan management practices adhere to Sharia laws,
avoiding interest-based transactions and ensuring transparency.

RISK TRANSFER: Risks are typically transferred to financial institutions and borrowers.
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#. HIGH INTEREST RATE ISSUES

« POOR DESIGN

* PROBLEMS
* Increased borrower default rates due to high repayment burdens.
* Reduced access to credit for low-income borrowers.
* Potential for greater financial instability and economic inequality.

 WELL DESIGNED SOLOUTIONS
* BENEFITS
* Improved affordability and lower default rates.
* Better access to credit for underserved populations.
* Enhanced financial stability and economic growth.
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V. COMPLIANCE WITH BANKING REGULATIONS
AND SHARIA LAW

« LENDTECH: Must align with local banking regulations including AML and KYC requirements.

« LOANTECH: Needs to comply with regulations governing loan servicing and management, and align with
Sharia principles for Islamic finance.
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A. ISSUES ARISING FROM OVERLOOKING
LEND VS LOAN TECH

« PROBLEMS: Misalignment with regulatory requirements, operational inefficiencies, legal disputes, and
Sharia compliance issues.
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9. UN SUSTAINABLE DEVELOPMENT GOALS

« LENDTECH: Aligns with SDGs such as reducing poverty (Goal \) and promoting economic growth (Goal
A).

« LOANTECH: Supports SDGs related to decent work and economic growth (Goal A) and reduced
inequalities (Goal \+).
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\+. RISK MITIGATION STRATEGIES

« LENDTECH: Implement robust cybersecurity measures, regular compliance audits, and user education.

« LOANTECH: Ensure accurate loan management, compliance with regulations, and Sharia adherence. Use
advanced technologies for monitoring and reporting.
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\\. CHALLENGES IN DIGITAL TRANSFORMATION

 CHALLENGES

« Data security, regulatory compliance, integration with existing systems, adapting to Sharia
requirements.
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\Y. PHILOSOPHY OF EACH TECHNOLOGY

« LENDTECH: Aims to enhance accessibility and efficiency in the lending process.

« LOANTECH: Focuses on optimizing the management and servicing of loans to ensure effective and
compliant loan administration.
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V. IMPACT ON MACRO-ECONOMIC INDICATORS

« IMPROVED INDICTORS: Economic growth, access to financial resources, and reduced unemployment rates.

« IMPACT: Enhanced financial efficiency, better access to capital, and overall economic development.
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